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After the loss of around 5.5 million
jobs from 2008 to mid-2013, euro
area employment has seen a rebound,
with the number of employed
increasing by over 6.8 million people.
The gap with the pre-crisis level
(2008) closed in Q1 2017, and
employment is now 1% above its precrisis level.
Crucially, employment growth
accelerated sharply at the beginning
of 2017, thanks to the strong cyclical
recovery witnessed by the euro area.
Leading indicators point to buoyant
job creation in the quarters ahead.
This coupled with moderate inflation
and still-accommodative monetary
policy, will remain a key support for
private consumption.

Recent economic crises took a heavy toll on the employment level in the euro
area, with almost five years of uninterrupted employment losses. Between its
pre-crisis peak in the first quarter of 2008 and the second quarter of 2013,
euro area employment levels fell by 3.6%, or more than 5.5 million.
However, since hitting a low point in the second quarter of 2013, euro area
employment has shown continued quarter-on-quarter expansion posting a
total increase of 6.8 million. The continued employment growth seen across
the euro area has been stronger than expected. The gap with the pre-crisis
level (2008) closed in Q1 2017 and employment is now 1% above its precrisis level.
One development of note is that employment growth has been broadly
spread, including many countries that were hard hit by the crisis. As an
example, Spain has contributed more than one quarter to the increase in euro
area employment, albeit mostly from temporary contracts. At a sectoral level,
job gains have been mainly concentrated in services, but encouraging signs
can be seen in job creation in the construction since the beginning of the year.
Looking ahead, leading indicators such as the employment component of
the composite purchasing managers’ index (PMI) point to an acceleration
in rises in employment, creating some upside risks for our GDP forecasts. A
better labour market, coupled with moderate inflation and stillaccommodative monetary policy, will remain a key support for private
consumption, one of the main pillars of the euro area economy.
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